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Money Laundering Crime between the Saudi Law lllegalization and Islamic
Sharia Prohibition: A Comparative Study
Dr. Saleh Awadh Mansour Elga’eed
Assistant Professor of Criminal Law, Faculty Law, Dar Al Uloom University-

Riyadh, KSA
Email : s.aljuaid@dau.edu.sa

Summary English:

Money laundering is defined in the Saudi legal system as the process
of legitimizing funds acquired from illegal sources (such as drugs,
bribery, smuggling, etc.) by introducing them into the financial system
to make them appear as clean money. The Anti-Money Laundering
Law was issued in the Kingdom of Saudi Arabia in 2003 and was later
updated to align with international standards, particularly those issued
by the Financial Action Task Force The law includes severe penalties,
including imprisonment, hefty fines, and the confiscation of laundered
funds.

From a Sharia perspective, Islamic law prohibits dealing with illicit
funds, whether obtained through theft, bribery, usury, or any other
prohibited activity. Such funds are considered "haram" (forbidden)
and must be disposed of in lawful ways, such as donating them to the
poor without the intention of seeking reward. Sharia also forbids any
attempt to legitimize these funds or conceal their illegal sources.

The alignment between the Saudi system and Islamic Sharia in this
regard is clear, as the system seeks to achieve the objectives of Sharia
in preserving public and private wealth and preventing the spread of
financial corruption. However, the Saudi system adds specific
regulatory measures and legal penalties to implement these principles
within a modern institutional and legal framework.
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In summary, money laundering is prohibited under both the Saudi
legal system and Islamic Sharia. However, the Saudi system adds
enforcement mechanisms and legal penalties to effectively combat this
crime while maintaining its commitment to the principles of Islamic
Sharia as a solid foundation for its regulatory provisions.
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